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NEW YEAR IN PARIS I
IS A SUMMER'S DAY]

Milleraud Renews Pre/rHential
Reception First Time in

Six Years.

/ "\

King of England Greets
Wilson and the Nation

yyASHINGTON, Jan. 1..In a

New Year's message to PresidentWilson to-day King George
of England said:

"At the begining of the new

year, Mt. President, I hasten
to offer to you my cordial
wishes for your happiness and
welfare and for the prosperity
of the United States of Amer
ica."

V
Special Cable to Tub Nrw Yomc Hboax-d

Copvriobt, J9TI, bp Tim Nrw Yohk Mould.
Nrw York Herald Bureau. J

Paris. Jan. 1. I
As a climax to the remarkable weather

this part of Europe has been having for
the last ten days, Paris was favored
with the warmest .Vew Year's Day it has
ever experienced. The boulevards were

flooded with Hunshine and in the great
crowds that turned out there were many

without overcoats and wraps. it was

almost like a summer scene.
The ideal weather naturally increased

the interest in the Presidential New
Year's reception, which after six years
was revived by President Milk-rand at
the Elysee Palace.
Representatives of many nations took

the opportunity to pay their respects to
the French President. Among these was
the German Ambassador. Crowds outsidethe palace cheered the distinguishedvisitors as they arrived, but
when the German Ambassador was rec-
ogmzeu ne whs allowed to puss in
silence. Hugh Q. Wallace, the AmericanAmbassador, did not attend the reception,aa he is passing the holidays in
the South of France.
The people generally found cause for

rejoicing in the fact that the warm
ncather has made it unnecessary to
heat houses, which has result.*! in a
great saving of coal. Moreover, meteorologistssay the warm temperature is
to continue for some time.

LONDON CELEBRATION
GAYEST SINCE 1914

Revellers Face Appeals, However,for Unemployed.
London, Jan. 1..London's prosperous

section hailed the advent of the NSiw
Tear with noisy gayety, surpassing anythingseen since January 1, 1914. The
Tovellers turned their backs upon the
grim bogle of hard times, but its shadow,
nevertheless, crossed their paths in the
form of collectors of funds for the unetn-

ployed, who shook money boxes on street
corners and in the porticoes of hotels.
The large West End restaurants and

hotels vied with one another in staging
attractions for their patrons, and were j
lavish In plunplng the decorations of
their ballrooms and dining rooms.

Dancing and merriment continued until
this morning.

Outside of St. Paul's Church there
was the time honored gathering of the
poorer people of the city, and the crowd,
though perhaps larger than usual, was
more decorous than It has often been.
At the stroke of twelve the streets surroundingthe ahCTent\church were filled
with a din of bagpipes, mouth organs,
accordoons and huthan voices, playing or
singing "Auld Dang Syne."
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000,000 owed Internally, only 815,000,000
are funded consols. the rest being war

stock and exchequer bonds maturing at
various dates from 1922 to 1990.
The lucky coincidence Between the

present "deflation slump" of business and
the light maturities of Government obligationsin the near future may be just
what is needed to bring England triumphantlythrough, although many businessmen and bankers here paint a

gloomy picture of the future, just becausethey say British industry cannot
stand the burden of the present taxes,
which they blame in large part for the
present slump.

Sir Charles VV. Macara, Reginald McKennaand other bankers say the time
has come when the Government's effortsto hasten deflation by repaying
loans are defeating themselves, as businessis forced to borrow from the banks
to pay taxt s, thus restarting a vicious
circle of paper wealth.

Although the Chancellor of tho Exchequersays there has nothing yet developedto warrant a change In the
optimistic budget estimates running up
to March 31. next, he predicts nothing
regarding next year, but bankers and
business men do not hesitate to predict
for him. They say that If the slump
In trade continues there will not only
be no exc profits but no profits at
all.not anything but general bankruptcy.
The most important factor Invariably

brought into these gloomy forecasts Is
exchange. It is pointed out here that
England Is the halfway house where
her customers cannot buy because their
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exchange is depreciated as compared
with hers and she cannot buy because
her own exchange Is depreciated as comparedwith those of the countries where
she must buy her, raw material. And
the most Important factor in the exchangesituation is always declared |o
be the back breaking war debts.

Not Expecting; Philanthropy.
There Is little talk here of the once

popular all around cancellation of these
burdens. An Important Treasury officialsaid to The New York Herald
correspondent here to-day;
"We are not counting on It. We realize

that the whole question would have to be
put up squarely to the United States, and
we are not expecting of the United
States acts of such vast philanthropy.
It would be easy for Great Britain to
cancel the debts owed to her. many of
which are of extremely doubtful value,
and the largest of which.more than
half a billion from Russia.seems uncolleotablefor years to come anyway.
"What Great Britain owes the United

States. Is on the other hand, a good debt.
The United States cannot be expected
to give up this good debt because we
give up a bad one. There Is only one
situation In which this can happen. That
Is If America finds she cannot do businesswith a bankrupt world. That point
certainly has not arrived yet. If it does
arrive it will be an enlightened self Interest.that will prompt America to go In
with it at all."
Also It is unofficially admitted that

once the cancellation of the allied war
debts comes up the question of cancellationof the enemy war debts will come up
too, and It Is frankly recognized here
that France is a long way from facing
sucli a contingency with equanimity.
Besides the cancellation of the war

debts the Termeulen scheme for credit*
internationally guaranteed upon national
resources Is most prominent before the
public here. There still remain many
details of this scheme to be worked out,
however, and experts are not yet ready
to commit themselves. Much light on
this and other schemes is expected once
the Brussels conference ends and the
Geneva conference Is held to settle the
reparations question.
One thing Is certain. That la there

can be no payment of the war debts on
anv considerable scale until the ei-

change questions nre .straightened out.
Fending further efforts to settle these
exchange problems, upon which not only
the war debts, but the entire course of
International remrnerce depends, there
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is little talk here of plana to fund these
debts on a long term, low Interest basis,
because it is felt that there is title In
long term, low Interest securities to
tempt the average investor In t^tese
times.

FRANCE SOON TO REPAY
$100,000,000 DEBT HERE

Main Effort to Be Centred on
Municipal Bond Issues.

By LAUHGNCEl HILLS,
Special Cable to Tua Nsw Yosk Hhkalo.

(vpungM, itUl, bp Tim Nsw Yosk Hsbalo.
New York Herald Bureau. I

F»rU, Jan. 1. (
France, despite the failure of Qerjmany to indemnify her for her losses

In the devasted regions. Intends to continueher valiant effort to wipe out a
considerable portion of her indebtedness
to the United States this year, accordIIng to a statement made by a prominent
French finance official to The New
York Herald correspondent to-day.
While such reimbursement will not

affect purely governmental loans made
to France by the United States Treaa|ury during the war, It Is certain that
at least $100,000,000 worth of French
securities issued by French rnunlclp&liIties will be paid when they mature
during the coming twelve months, these
issues being $50,000,000 worth of City of
Paris bonds, $22,000.(X>0 represented In the
City of Bordeaux municipal loan and
$25,000,000 in scattering debts Involving
small city loans, payments for supplies
left here b> the American army when
it returned home, interest on other munlcipulissues and a portion of the intereston the replacing loan negotiated
with J. P. Morgan & Co. last fall.

Will Delay Government Loan.

In fact, if the French budget is not
sliced oo deeply by Parliament it Is
even possible that France w ill offer a

portion of the Interest on the Treasury
loan, but In official circles here It Is not
believed that this will eventuate, lnos1much as it would provoke Great Britain
to a continuance of her Independent
financial action, which the French are
anxious to see relegated for a wider pol|Icy of cooperation In connection with
allied debts to America. The necessity
for this Is apparent, since Great Britain
has agreed only tentatively not to ask
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for payment of her loan* to France until <

Germany's reparations begin to arrive. a

So far as the United States is concerned,France's Indebtedness is sum- f

mariaed as follows: <
1. Fifty million dollars In viualctpa! <

issues, chiefly those of Paris. These are 1
held by scattered financial groups, with *

17,000,000 of them In the safes of In- <

dividual Investors. I
2. The three Issue* of Bordeaux. Lyons '

and Marseilles, totaling $45,000,000 alml- r

larly held. "
8. One hundred million dollars in the

new replacement issues arranged with ;1

J. P. Morgun St Co., when Prance wiped
out 9160,000,000 ot her share In the
Anglo-French loan.

4. Pour hundred million dollars due to
the United Statea for army stocks.

5. Two and a half billion dollars aa
the maximum of France's actual Indebtednessto the United States Treasury,
for which no demand has yet been receivedeither for reimbursement or paymentof Interest

9. French national bonds, which can
be considered as currency and subject
to fluctuating exchange values.
During last year, the French Ministry

of Finance admits, attention was concentratedon meeting the Anglo-French
loan, which was exceedingly difficult on
account of budget balancing difficulties,
but considering the fact that $160,000,000was covered, although a part of the
original loan was sent to Russia withoutany prospect of Immediate reimbursement.It was Indicative that Prunes
was willing to do all possible to stabilise
world financial conditions. Moreover,
$3,000,000 worth of French Government j
securities held by small banners In the
United States were met and the accrued
Interest wan fully paid during 1920.

To Begin Refunding. ]
Meanwhile, the Chamber of Deputies

has just approved a measure by the
Government authorizing the maintenance
of the advances by the Bank of Prance I
to the Government at 27,000,000,000
francs, as they stand at present. An
agreement formerly entered lrdo providedthat these advances should be reducedto 24.000,000,000 francs.

Frederic Francots-Marsal, Minister of I
Finance, sold the Government's promise P
to reduce these advances was predicated e

on the financial clauses of the Treaty of c

Versailles. He promised that the re- n

funding of 2,000,000,000 francs ft year
would be done regularly, beginning the p
next fiscal year, as, he said, the amount d
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it the German reparation would b«
ettled by that time.
However, much la contingent on the

iblltty of the French taxpayers to con:inueto pay the preaent tax ratea,
vhioh. owing to French loaaea of popuatlonaa a result of the war, repreaenl
it least 20 per oent. more per capita
han that of any other belligerent onion.While the French war loaaea In
nan power are figured at 1.-I00,000, the
-eal loaa in population resulting in
eatha, invaliding or loaa of reproducesfactor reaches a minimum of 3.40)000,whereas Italy's actual loss In
mty 600,000, with the total effective and
>o!enuai losses piacea ai a.^v.uw.

Belgium's military losses are estlnatedat 115.000 men, with an alterlatlve376,000 estimated deficit In population.
These figures are somewhat higher
han the estimates from German
lources, but they have been approved
>y a neutral commission which studied
he French military statistics.
As to this year's budget M. Marsal If

onfldent the French people generally
rill be willing to meet the Govirnment'sdemands, especially since
'urllament showed a spirit of eoonomy
>y reducing military expenditures to a

nlnlmum and also diminishing the alowanceto other departments, thereby
educing the first budget estimates by
,000,000,000 francs, which action, with
he recent national 6 per cent, loan becomingImmediately operative, lends
>verv hope for at least a temporary
blutlon of France's financial worries.

?/G INCREASE OF DEBT
IN GERMANY EXPECTED

Total Will Reach 328 Billion
Marks by April I.

Special Cable to Thi New York Herai d.

;ojiurioht, 1331, by The New Yoik Herai.d.
Sew York Herald Burruu.l

Berlin, Jan. 1. J
The total German debt on October 27

ras 288,000,000,000 marks, according to
)r. Wlrth. Minister of Finance. He
redicts that at the end of the fiscal year
ndlng on April 1, 1921, It will have loreasedto at least 328,000,000,000
larks
According to Dr. Adolph Havensteln,
resident of the Retchsbank here, the
ebt will be increased still further after
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April 1 because of the deficit in the administrationof the railroads and the
Post Office department; the Indemnificationsto steamship companies and to
Germans owning property In allied countries; to the cost of the allied occupationand because of the reparations to
the Entente.

In October the bonded debt was
91.000,000,000 marks; outstanding discountableTreasury notes, 138,600,000,000
marks; obligations and securities, 18,700,000,000marks, and there was owing
to the German States in connection with
the purchase of the railroads 40,000,000,I000 marks.
The war, It was estimated, cost the

German nation 8,000,000 Uvea. Of this
number official statistics show that
1,680,000 soldiers were killed in the war
and there died of disease 156,000. In-
creased mortality Incurred by war con,dltlona among: the civilian population la
placed at 2,700,000. while the loss of
population due to the falling birth rate
in war time la estimated at 8,600,000.
The total number wounded is given as

4,000,000. of whom 2,500,000 were

treated by burgeons. Of these latter
about 83 per cent, returned to the ser'vice, more than 9 per cent, were lniv&llded home and more than 7 per cent,
died.

By the Associated Press.
Bbrlin. Jan. 1..The growing ntabll'Ity recorded in German political and

economic activities ia chiefly an accom'pliahment of the last six months. It is
accounted for in the active resumption
of Important pre-war Industries, reopeningof former nmrkots overseas and bettermentIn the labor situation. Whether
thebe beginnings toward an economio
revival in Industries, finances and exportscan be maintained on a constantly

^ascending scale during 1921 is a matter
of conjecture, at least until Germany
gets a precise and definite interpretationof the financial and reparation
clauses of the treaty.
Germany is threatened with a. huge

Increase in the public payroll. Her
"paper deluge" at the beginning of the
year Is generally suspected of being
well in excess of eighty billions. The
labyrinth of deficits and billion mark
expenditures is in a chaotic state, with
revenues which aire to a large extent
on paper or are arbitrarily estimated.
The Government's financial policies
thus far have been wholly inadequate
to cope with the confusion prevailing
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in the nation's exchequer. None of the
measures in its expensive system of
taxation is operative and the fate of
the national emergency sacrifice levy,
which is tantamount to confiscation of
capital and private fortunes, also is in
abeyance.
The Government's delegates to the recentBrussels conference returned in a

happy frame of mind. They carried
home the Impression that the Oerman
plea for an early, businesslike adjustmentOf the reparations Issue had not
been In vain, that the burden of entertainingthe Army of Occupation would
be ameliorated, the coal levy reduced
and the gold reparations assessment
held down to such dimension as eventClearan
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ually to enable Germany to float cred«
Ha abroad.
Germany hopes to appease the Entente'sdemands in this direction wltl

coal, ayeatuffs. pharmaceutical preparations,potash, Ac., thus enabling he|
to keep her industries in motion and,
Incidentally, stimulate exports with a
view to Improving her battered mark a|
a medium of payment.
VAN lillifi rAlNTiwu piviisni

Innsbruck, Austria, Jan. 1..A Vaa
Dyk« portrait, entitled "A Woman's
Head," has been stolen from the Art
Museum here. It was cut fronMh
frame.
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